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Under the Foreign Agmfs Reglsiration Act of 1938, as amended

INSTRUCTIONS: A registrant must furnish as an Exhibit B copics of cach written agreement and the terms and conditions of cach oral
agreement with his foreign principal, including all medifications of such agreements; or, where no contract exists, & full statement of

“all the circumstances by reason of which the registrant is acting as an agent of a foreign principal. This form shall be filed in zrzpiacalc

for each forcign principal named in the registration statement and must be signed by or on behalfl of the registrant,

Privacy Act Staicment. Every registration statenient, short form registration statement, supp!cmcmal statement, exhibit, amendment. disscmiﬁatiba report, copy of political
propaganda or other document or information filed with the Attorney General under this act is a ;'mia%zc record open to public examination, inspection and copying during
the pasted business hours of the Registration Unit in Washington, DC., One copy is automaticatly provided to the Secretary of State pursuant to Section 6(h) of the Act,
and copics of such documients are routinely made available to other agencies. departments gnd (‘angrchs pursuant to Section 6(c) of the Act. Finally. the Anorney Genreral

“transmits an snnual report to the Congress on the Administration of the Act which lists the names of all agents ané the nature, soueces and content of the political propaganda

disseminated or distributed by them. This report is gvailable (o the public.

Public churung, Burden. Public reporting burden for this collection of information is cstsmd%cd to gverage .33 hours per response, including fhe time for reviewing instrue-
-tions, searching existing dita sources, gathering and maintaining the dat needed, and completing and reviewing the colflevtion of information. Send comments regarding
this burden estimate or any other aspect of this collection of information, including suggestions for reducing this burden to Chicf. Registration Unlt, Criminal Division,
U.S. Depariment of Justice, Washington, IXC. 20530; and to the Office of Information and Regulatory Affairs, Office of Managempent and Buégm Washington, C. 20503,

Name of chxslram - _ B Namc of Forcagn Prm J)et

Robinson, -Lake, Lerer & Montgomery/ ProChile
The Sawyer Miller Group : .

S Check Appropriate Boxes: '

1.3 The apreement between the registrant and the above-named foreign principal is & formal writicn contract. 1f this box is checked,
attach three copics of the contract to this exhibit. . :

2.0 1 There is no formal writlen contract between the rcgiatmnt'aaé foreign prih%:ipai The agreement with the above-named foreign principal
has resulted from an exchange of correspondence. If this box is checked, attach three copies of all pertinent mrscs;umdoaee in-
cluding a copy of any initial proposal which has been adopted by reference in such eorrcspcmdcae

3.1 The apreement or understanding between the registrant and the foreign principal is the result of neither a formal written contract
nor an exchange of correspondence between the partics. If this box is checked, give a complete description below of the terms and
conditions of the oral agreement or understanding, ifs duration, the fees and the expenses, if any, to be received,

1. Help promote through strategic communications support Chile's élntqmsg

in commerce with the United States, EESY
2. FExplain to the news medla, interest groups and government offiéia}s,tghrdﬁ.{@"

oral and written communications, the nature of U.S.-Chilean Commerceys 2
3., Monitor the news media. :
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2.

5. Describe fully the activities the repistrant engages in or proposes to engage in on behalf of the ‘above foreign principal. -

Sarﬁe as No. 4

6. Will é}iw activitios on behalf of the above foreign principal include po]:uc&i acuv;tlcs as dcﬁncd in Secllon l(o) of thc Act?f
Yes [ NoD

If yes, describe all such political activitics indicating, among other things, the zelauons, interests or pofzcaes o be inﬁuenoed togclhcr
with the means to be employed to achieve this purpose. : S L RUURTT

Various federal agencles could possibly take action on m&tters re]ated to Chile B
interests in commerce and trade relations., Consequently, our activities would explain
Chile's attitude toward any such activities and further explain the possible 1mpact
any such government decisions might have on U,S8. -Chilean CommerceQ

* Date of Exhibit B "~ Name and Title'

0// ~ 1. 'Mark Helmke
/ 5/ B President

"Politica activity as defined in Section Ho) of the Act nieans the dissemination of pofiticsl propaganda end any osher ectivity wh;ch the person eﬁgﬁglnf, zbefela belicves MIE. of v;%iets he immis 0, p;mis upozs. Indoc(:i
convert, induce, persuade, or in any other way Influence any agency or officlal of the Goverament of the United States or any section of the pub%Jc whthin the Unbied Btates with fcfcrcacc to formul lng. or ¢ ,‘ g
- the damesuc of forelgn policies of the United Btates or with relerence to the political or public Interests, poli ek, or relati of * L of & fo#qlgn mnt{y or g forci;a ﬂskaﬁ pmy .

»

s PO: 160231 2:832/61638




REPUBLICA DE CHILE
MINISTERIO DE RELACIONES EXTERIORES bDIRASAD

TRADUCCIONES

AUTHENTIC TRANSLATION

I-576/93

CONTRACT

In the city of New York, United States of America, on

the _ 21  day of the month of Av el , 1993,

between the DIRECCIGN GENERAL DE RELACIONES ECONGMICAS
INTERNACIONALES of the Ministry of Foreign Affairs of the
Republic of Chile, a public agency domiciled in S&ntiago,
Chile, Avenida Libertador Bernardo O’Higgins, No. 1315,
znd floor, and for these purposes, at One World Trade
Center, Suite 5151, New York, N. Y. 10048, State of New
York, United States of America, Taxpaver Identification
Number (RUT) No. 70.020.190-2, hereinafter referred to as
"DIRECON", represented, as shall be evidenced, by its duly
authorized Chief of the CQmmercial Office in New York, Mr.
JUAN FERNANDO SORO KORN, Chilean, married, business
administrator, having the same domicile as his principal,
Identity Card Number 6.273.259-8 and passport number
D/1812/90, on the one hand; and on the other, ROBINSON,
LAKE, LERER & MONTGOMERY / THE SAWYER & MILLER GROUP, &
United States business Corporation and advertising company
domiciled in the United States of America at 1667 K Street
Northwest, Suite 900, Washington D.C. and in transit here,
hereinafter veferred to as "AGENCY RLLM/SMG", represented,

as shall be evidenced, by its President, Mr. MARK HELMKE,
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American, married, journalist social security No. 311~62-

7174,

having the same domicile as his principal, have

agreed as follows:

FIRST:

T

SECOND:

THIRD:

"DIRECON" and the participating Private Sector
are interested ih strengthening the presence of
Chile and its trade in the United States of
America with the objective of improving the
competitiveness of Chilean exports. Therefore,
it has been decided to implement a public
relations campaign about Chile, further to the
advertising of its products and services, Tor a
period of 12 months, and for a maximum cost of
Uss$ 500,000 ( five hundred thousand United States
Dollars), designed for increasing amongst
opinion, labor and political leaders of the said
country, the relative strength of Chile in its

bilateral negotiations.

"DIRECON" retains the "AGENCY RLLM/SMG", and
“AGENCY RLLM/SMG" agrees, to design, organize,
develop and supervise the General Public
Relations campaign about Chile, in the United
States of America, in accordance with the price,
terms, time limit, and other conditions

specified herein.

For the services rendered, "DIRECON" shall pay

the "AGENCY RLLM/SMG" a sum not exceeding
fu— // R
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FOURTH:

Doc. I-576/93 P. 3 =~

Uss 500,000 ( five hundred thousand United States
dollars), which will include ail the services to

be contracted to perform this contract.

All payments made out of the said amount will be
subject to the terms, conditions and other

modalities established in the following clauses.

The parties agree that the total amount of US$
500,000 (five hundred thousand United States
dollars) shall be paid in three successive
monthly 'instaliments. the first two in the
amount of US$ 166,666 (one hundred and sixty-six
thousand six hundred and sixty~six United States
dollars) and the third one in the amount of US$
166,668 (one hundred and sixty-six thousand six
hundred and sixty-eight United States dollars).
The payments shall be made on the 30th day of
each month..beginning either in the month of

October or, if this contract has not been

approved administratively in Chile by September

30, the last working day of the month following
the effective date. At any rate, the total

contract price of US$ 500,000.~ shall be fully

paid by December 30, 1993.

Without prejudice to the foregeing, the price
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FIFTH:

Doc. I-876/93 P, 4 -

will be subject also to the following modalities

and conditions:

"DIRECON" shall make the payments by depositing
the corresponding amounts on the specified dates
in a special bank account named “Escrow
Account”, which for the purposes of this
contract shall be opened in a New York bank.
Withdrawals from the account by the "AGENCY
RLLM/SMG" will require the signature of Mr. Mark
Helmke or that of his designee, and the
signature of Mr. Juan Fernando Soro Korn or that
of whomever DIRECON designates in his stead.
The latter shall authorize the withdrawal of
funds according to the progress of the campaign
and the approval of the services hired, pursuant

to the provisions of clause SEVENTH.

Finally, the parties agree that, if at the end
of this contract there are any funds remaining

in the said escrow account, "DIRECON" shall be

suthorized to withdraw the whole of the funds
deposited in it, which power shall be expressly

included in the escrow account agreement.

Both parties agree that the design of the

campaign must include the following activities,

S -
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SIXTH:

Doc. I-576/93 P. & -~

the contents of which ghall be as follows:

(1) Development of communications strategies
and media relations at both national and
local levels aimed at supporting a
promotion and advertising campaign on the

general image of Chile.

(2) Production of material to be released to
press and other relevant audiences for

developing a coalition favorable to Chile.

(3) Preparation of a communications strategy
and drafting of written material such as
panel discussions, speeches, press
releases for Chilean authorities visiting

the United States of America.

(4) Communicational support for other Chilean

initiatives in public relations.

DIRECON will be able to modify the scheduled and
agreed upon activities of the campaign, theif
contents, frequency, extent and intensity and
other components as well as the previously
determined share of each component in the total

expenses, provided the cost be within the total

—— LS e
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contract price agreed upon.

SEVENTH: “DiRECON“ will pay the services rendered upon
submission of detailed payment reports and
statements by "AGENCY RLLM/SMG", duly evidenced
by original invoices or receipts countersigned
by the Cchief of the Commercial Office in New
York acting as Controller for the campaign, who
within 30 days following receipt must receive
approval for payment from the Director of Export
promotion who is responsible for the "Imagen

Pais" Project, and who will act when:

a) The work conducted corrvesponds to the
design and execution of scheduled campaign

stages previously approved by "DIRECON".

b) The services rendered are in accordanée
with the quality, intensity, extension,
and frequency of the general and specific
program presented by "AGENCY RLLM/SMG" and

approved by "DIRECON".

c) The hire of the promotion, advertising and
publicity media and their rates correspond
to those previously selected and agreed

upon.

- // [up—
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EIGHTH:

NINTH:

Doc. 1-576/93 P. 7 -~

1f these conditions are not complied with, the
amount to be paid by "DIRECON" may be less than
what has been stipulated in the THIRD clause

herein, covering only what has been agreed to

and actually performed.

The required reports must be submitted by
"AGENCY RLLM/SMG" on the 30th of each month.
These reports will consist, on the one hand, of
a detailed and comprehensive description of the
activities carried out, and agency hours and
expenses incurred; and on the other, a listing
of activities carried out with no financial data
included, botﬁ of which should be given in the
United States of America to the Chief of the
DIRECON office in New York, and to the

Coordinator of the Program of OIRECON in

Santiago, with two copies for each.

All ideas, slogans, plans, publicity material or
any other material delivered, c¢reated or
developed by "AGENCY RLLM/SMG" for "DIRECON"
hereunder and that the latter adopts for its own

use Will be the exclusive property of "DIRECON"

All information released, made available to or

acquired by "AGENCY RLLM/SMG" relating to

e // -
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ELEVENTH:

Doc. 1-576/93 P, 8 -~

DIRECON, its services, policies, marketing and
publicity elements, shall be held confidential,

and may not be released without prior written

consent of "DIRECON".

"AGENCY RLLM/SMG" hereby undertakes to inform
“DIRECON" of any possible conflicts of interest
with their old and/or new clients and agrees to
settle them in a manner satisfactory to both
parties. In any case, DIRECON reserves its
right to veto the acceptance of advertising or
public relations campaigns by the "AGENCY
RLLM/SMG" which, at its discretion, harm its
interests, those of the participating private
sector entitiss and the interests of the
campaign itself, during the term of this
contract and for a period of twelve months

thereaftter.

DIRECON shall indemnify and hold "AGENCY
RLLM/SMG" harmless from and against any and all
losses, damages, claims, suits and reasonable
attorneys fees or other expenses derived from
the epublication ~ of any information or
description of the country of Chile, the Chilean
people, or Chilean companies contained in

advertising, direct marketing, publicity,

- — // -
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promotional or other printed material, created,
prepared, produced or published by "AGENCY
RLLM/SMG" for  "DIRECON" which are false,
deceptive, improper or inaccurate and which lead
to error or misinterpretation and provided such
material involved in such losses, damages,
claims, suits.or expenses has been approved by
"DIRECON" for production, publication or
promotion. If the production, publication or
promotion had not been previously approved in
writing by DIRECON, DIRECON shall not be held

liable in any way whatsoever.

Likewise, "AGENCY RLLM/SMG" shall indemnify and
hold "DIRECON" harmless from and against any and
all losses, damages, claims, suits and
reasonable attorneys fees and other expenses
which derive from the total or partial failure
to comply with the obligations under clauses

EIGHTH, NINTH, TENTH and FOURTEENTH,

This contract shall "be effective for tuwelve
months beginning in the month following the one
in which the Office of the Comptroller General
of the Republic takes cognizance of the

resolution approving it.

- // -
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Nevertheless, either party may terminate the

present agreement, without cause, giving a 90~

day prior written notice.

In the event that the parties terminate the
present agreement, "AGENCY RLLM/SMG" shall be
entitled to receive all the payments due or
payable within the time limit of the
termination, and must also complete all
activities pending and agreed upon before the
:fif notice of termination. In this latter event,
such activities must be completed to DIRECON’s

satisfaction within the 90 day time limit.

THIRTEENTH: It is agreed that any change, clarification or
addition to this contract shall be made by
exchange of addenda signed by both parties and
must be approved by Resolution subject to
cognizance taking by the Office of the

Comptroller General of the Republic of Chile.

FOURTEENTH: "AGENCY RLLM/SMG* hereby undertakes to deliver
to "DIRECON" all documentation corresponding to
the campaign such as original  art,
photomechanicals, listings of clients,
information and any other documentation that may

be property of "DIRECON".

- j/ -
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The delivery of these documents shall be made
upon receipt of payments corresponding to the
activities which have been scheduled and

executed as well as at the end of the campaign.

FIFTEENTH: For all }egél purposes, this agreement shall

be governed by the laws of the State of New

York, United States of America.

SIXTEENTH: The present agreement is signed in four
copies of the same tenor, validity and date:
two in English and two in spanish. One of each
will remain in possession of the AGENCY
RLLM/SMG" and the rest in the possession of

"ODIRECON", duly legalized before the Consulste

General of Chile in New York.

The legal capacity of Mr. Juan Fevrnando Soro
Korn to represent Direccién General de Relaciones
Econémicas Internacionales of the Ministry of Foreign
Affairs of the Republic of Chile appears from article 18,
letter (g) of DFL No. 53 of 1979 and from Supreme Decree
of the Ministry of Foreign Affairs N. 1,337 of November
16, 1992 and the legal capacity of Mr. Mark Helmke to
represent Robinson, Lake, Lerer & Montgomery / The Sawyer

& Miller Group appears from the granted

on ,» 19
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C SO ORN

ommercial Office

JUAN FERNA

Chief of the

New York

Direccidén Gbneval de Relaciones

Ecﬂﬂi cis ? nternacionales

MARK HELMKE
Robinson, Lake, Lerer & Montgomery/The

Sawyer & Miller Group

day of Septemb' . 1993,

L

7 OFFICIAL TRANSLATOR.
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